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INDEPENDENT
AUDITORS'
REPORT
To the Shareholder
(TurksandCaicos)Ltd.:
Scotiabank
Reporton the financialstatements
We haveauditedthe accompanying
(Turksand Caicos)Ltd. (the
financialstatements
of Scotiabank
Bank),whichcomprise
thebalancesheetat October31,2009andthe relatedstatements
of operations,
shareholder's
equityand cashflowsfor the yearthenendedand a summaryof significant
accounting
policiesandotherexplanatory
notes.
Management's
responsibility
for the financialstatements
Management
is responsible
for the preparation
and fair presentation
of thesefinancialstatementsin
accordance
with International
FinancialReporting
Standards.This responsibility
includes:designing,
implementing,
and maintaining
internalcontrolrelevantto the preparation
and fair presentation
of
financialstatements
thatarefreefrom materialmisstatements,
whetherdue to fraudor error;selecting
policies;
and applyingappropriate
accounting
and makingaccounting
estimates
thatare reasonable
in
thecircumstances.
Auditors'responsibility
Our responsibility
is to expressan opinionon thesefinancialstatementsbasedon our audit. We
conducted
our auditin accordance
with International
Standards
on Auditing.Thosestandards
require
thatwe complywithrelevant
ethicalrequirements
and planand performthe auditto obtainreasonable
assurance
whether
thefinancial
statements
arefreeof material
misstatement.
performing
procedures
An auditinvolves
to obtainauditevidence
aboutthe amountsanddisclosures
in
the financialstatements.
The procedures
selected
dependon ourjudgement,
including
theassessment
of the risksof materialmisstatement
of the financialstatements,
whetherdue to fraudor error. In
makingthoseriskassessments,
we considerinternal
controlrelevantto the entity'spreparation
and fair
presentation
of the financialstatementsin orderto designauditproceduresthat are appropriatein the
circumstances,
but not for the purposeof expressingan opinionon the effectiveness
of the entity's
internalcontrol.An auditalsoincludes
principles
evaluating
theappropriateness
of accounting
usedand
the reasonableness
of accounting
estimatesmadeby management,
as well as evaluating
the overall
presentation
of thefinancial
statements.
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Auditors' responsibility,continued
We believethattheauditevidencewe haveobtainedis sufficient
and appropriate
to providea basisfor
our opinion.
Opinion
In our opinion,thesefinancialstatementspresentfairly,in all materialrespects,thefinancialpositionof
the Bankat October31,2009,and its financialperformance
and cashflowsfor the yearthenendedin
accordance
withInternational
FinancialReporting
Standards.
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(TURKSAND CATCOS)
LTD.
SGoTTABANK
BalanceSheet
At October
31,2009
figuresat October31,2008
withcomparative
2009

2008

Assets
(note6)
Cashandcashequivalents
(note7)
Short-term
investments
(note8)
Otherinvestments
net(notes9 and10)
Loansto customers,
Otherassets(note11)

us$

10,518,533
6,490,786
481,030
377,902,515
2,347,922

54,523,277
5,000,1
18
467,955
325,696,071
1,613,010

Liabilitiesand Shareholder'sEquity
Liabilities
Deposits
frombanks(note13)
Depositsfromcustomers(note14)
Loansfromrelatedpafi (note15)
(note16)
Otherliabilities

US$

222,960
809,887
165,998,731 194,415,072
173,644,107 ',t38,549,924
7,778,967 11,723,244
347,644,765 345,498,127

Shareholder'sequity
Sharecapital(note17)
Reserves(note18)
Retained
earnings

6,130,000
7,251,956
41,007,461
54,389,417
US$

Seeaccompanying
notesto financialstatements.
Thesefinancialstatements
on behalfof the Boardof Directors

by thefollowing:
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Director
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DouqlasCochrane

Director

6,130,000
7,120,359
30,646,423
43,896,782

402,034,182 389,394,909

(TURKSANDCAICOS)
LTD.
scoTTABANK
of Operations
Statement
YearendedOctober
31,2009
figuresfor yearendedOctober31,2008
withcomparative
2009

2008

lncome
Netinterestincome
lnterest
income
lnterest
expense

us$

Otherincome
income(note19)
Feeandcommission
(note8)
income/(loss)
lnvestment

24,866,837
24,925,43s
(7,123,624) (7,749,020)
17,801,811 17,117,817
6,750,305
56,380

6,949,171
(131,7371

(5,543,094)
(4,234,978)
(2,140,768)
(986,729)
(884,404)
(457,485)
(14,247,458)

(4,593,365)
(5,361,333)
(2,361,145)
(1,507,021)
(393,496)
(433,541)
(14,649,901)

10,361,038

9,285,350

Expenses
Salariesandbenefits
expenses(note20)
Otheroperating
Propefi expenses
(note10)
for impairment
Allowances
andmarketing
Communication
(note12)
Depreciation

Netprofitfor year
Seeaccompanying
notesto financialstatements.

US$

